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Pursuant to the requirements of Section 17 of the Code and Section 177 of the Revised
Corporation Code of the Philippines, this Annual Report (SEC Form 17 — A) is signed on
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ANVNEX 8.2

CERTIFICATION OF INDEPENDENT DIRECTOR

I, JUSTINA CALLANGAN, Filipino, of legal age and a resident of Block 164, Lot 17,
Castello St, Casa Milan Subdivision, Fairview, Quezon City, after having duly sworn to in
accordance with law do hereby declare that:

1. I am a Nominee for Independent Director of Panasonic Manufacturing Philippines
Corporation (PMPC) and have been its independent director since 2020.
2. | am affiliated with the following corporations:
CORPORATION POSITION/RELATIONSHIP PERIOD OF SERVICE
VReit Independent Director Elected March 16, 2022
Vista Land and Lifescapes Inc. Independent Director Elected June 15, 2021
Securities Investors Protection | Director — Public sector Elected August 1,2020
Fund Inc
Orix Metro Leasing and Finance | Independent Director June 2019 to date
Corp.
ASA Philippines Foundation, Inc. | Consultant October 4, 2018 to date
Philippine Stock Exchange Consultant, Listings | Nov. 2018 to Dec 2019
Department
Securities and Exchange | Director, Corporate | 2012 to 2017
Commission Governance and  Finance
Department
Director, Corporation Finance | 2001 to 2011
Department
L Various position 1982 to 1995
Urhan Bank Assistant Vice President, Legal | Nov. 1995 to Nov. 2000
Department
3. | possess all the qualifications and none of the disqualifications to serve as an

Independent Director of Panasonic Manufacturing Philippines Corporation as provided
for in Section 38 of the Securities Regulation Code, its Implementing Rules and
Regulations and other SEC issuances.

4, I am not related to any director/officer/substantial shareholder of Panasonic
Manufacturing Philippines Corporation and its subsidiaries and affiliates other than the
relationship provided under Rule 38.2.3 of the Securities Regulation Code.

5. To the best of my knowledge, | am not the subject of any pending criminal or
administrative investigation or proceeding.

6. | am neither in government service nor affiliated with a government agency or
government-owned and controlled corporation.

7. | shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing Rules
and Regulations, Code of Corporate Governance, and other SEC issuances.

8. | shall inform the Corporate Secretary of Panasonic Manufacturing Philippines
Corporation of any changes in the abovementioned information within five days from its
occurrence.
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CERTIFICATION OF INDEPENDENT DIRECTOR

[, MIGUEL CASTRO, Filipino, of legal age and a resident of Lot 6 Block 14 Hilldrive
Street, Beverly Hills Subd., Antipolo City, Rizal, after having been duly sworn to in
accordance with law do hereby declare that:

1. I am a nominee for independent director of Panasonic Manufacturing Philippines
Corporation and have been its independent director since May 1, 2024.

2. | am affiliated with the following companies or organizations:

COMPANY/ORGANIZATION | POSITION/RELATIONSHIP PERIOD OF
SERVICE
NONE N/A N/A

3. | possess all the qualifications and none of the disqualifications to serve as an
Independent Director of Panasonic Manufacturing Philippines Corporation, as
provided for in Section 38 of the Securities Regulation Code, its Implementing
Rules and Regulations and other SEC issuances.

4. I am not related to any director/officer/substantial shareholder of Panasonic
Manufacturing Philippines Corporation and its subsidiaries and affiliates other than
the relationship provided under Rule 38.2.3 of the Securities Regulation Code.

5. To the best of my knowledge, | am not the subject of any pending criminal or

administrative investigation or proceeding / | disclose that | am the subject of the
following criminal/administrative investigation or proceeding:

CHARGED/INVESTIGATED | AGENCY INVOLVED

OFFENSE TRIBUNAL OR STATUS

NONE N/A N/A

6.

| 'am neither in government service nor affiliated with a government agency or
government-owned and —controlled corporation.

| shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing
Rules and Regulations, Code of Corporate Governance and other SEC issuances.

I shall inform the Corporate Secretary of Panasonic Manufacturing Philippines
Corporation of any changes in the abovementioned information within five (5) days
from its occurrence.
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Ortigas Avenue Extension, Barrio Mapandan, Barangay San Isidro, Taytay, Rizal
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Panasonic
Panasonic Manufacturing Philippines Corporation
Ortigas Avenue Extension, Taytay, Rizal, 1920 Philippines

'STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Panasonic Manufacturing Philippines Corporation and its Subsidiary (the
“Group”) is responsible for the preparation and fair presentation of the consolidated financial
statements including the schedules attached therein, for the years ended March 31, 2024, 2023 and
2022, in accordance with the prescribed financial reporting framework indicated therein, and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors reviews and approves the consolidated financial statements including the
schedules attached therein, and submits the same to the stockholders.

SyCip Gorres Velayo & Co, the independent auditor appointed by the stockholders, has audited the
consolidated financial statements of the Company in accordance with Philippine Standards on
Auditing, and its report to the stockholders, has expressed its opinion on the fairness of presentation
upon completion of such audit. '

Signed under oath By the following:

KAZUYA HIGAMI ~

Chairman & President

@é‘sa%b%ﬁﬁ?

Chairman & Chief Finance Officer

Signed on this 25" day of June, 2024
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
Panasonic Manufacturing Philippines Corporation
Ortigas Avenue Extension

Barrio Mapandan, Barangay San Isidro

Taytay, Rizal

Opinion

We have audited the consolidated financial statements of Panasonic Manufacturing Philippines
Corporation and its Subsidiary (the Group), which comprise the consolidated statements of financial
position as at March 31, 2024 and 2023, and the consolidated statements of comprehensive income,
consolidated statements of changes in equity and consolidated statements of cash flows for each of the
three years in the period ended March 31, 2024, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at March 31, 2024 and 2023, and its consolidated
financial performance and its consolidated cash flows for each of the three years in the period ended
March 31, 2024 in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

A member firm of Ernst & Young Global Limited
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We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

Provision for estimated liabilities

The Group, in the ordinary course of its business, recognizes provision for estimated liabilities related to
expected warranty claims from products sold and other estimated liabilities. This matter is significant to
our audit because the determination of whether the provision should be recognized and the estimation of
the potential liability resulting from these assessments require significant estimate and judgment by
management. The estimate of the provision for warranty claims requires an analysis of past experience
on the level of repairs and returns. The inherent uncertainty over the outcome of the matters related to
other estimated liabilities is brought about by the differences in the interpretation and implementation of
the relevant laws and regulations.

The relevant accounting policy and discussion of significant judgments and estimates for provisions are
included in Notes 2 and 3 to the consolidated financial statements. The amount of provisions recognized
is disclosed in Note 11 to the consolidated financial statements.

Audit response

We reviewed the underlying data used in the estimate for warranty claims by comparing the level of
repairs and returns across various product lines applied in the calculation against documents supporting
the actual claims such as completed service invoices and service reports from accredited service centers.
We tested the mathematical accuracy of management’s calculation of warranty claims. We also involved
our internal specialist in the evaluation of management’s assessment on whether any provision for
contingencies should be recognized for the other estimated liabilities, and the estimation of such amount.
We discussed with management the status of the claims and obtained correspondences with the regulatory
authorities and opinions from the external legal counsel. We evaluated the position of the Group by
considering the relevant laws, rulings and jurisprudence applicable to the Group.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended March 31, 2024, but does not include the consolidated financial statements and our
auditor’s report thereon. The SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and
Annual Report for the year ended March 31, 2024 are expected to be made available to us after the date of
this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audits, or otherwise appears to be materially misstated.

A member firm of Ernst & Young Global Limited
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a

going concern.

A member firm of Ernst & Young Global Limited
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e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is
Bryan Chrisnel M. Baes.

SYCIP GORRES VELAYO & CO.

Bryan Chrisnel M. Baes

Partner

CPA Certificate No. 128627

Tax Identification No. 275-229-188

BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026

BIR Accreditation No. 08-001998-148-2022, November 7, 2022, valid until November 6, 2025
PTR No. 10079899, January 5, 2024, Makati City

June 26, 2024

A member firm of Ernst & Young Global Limited



PANASONIC MANUFACTURING PHILIPPINES CORPORATION

AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

March 31 April 1
2023 2022
(As restated —  (As restated —
2024 Note 2) Note 2)
ASSETS
Current Assets
Cash and cash equivalents (Note 4) P3,077,651,812  £2,592.953,705 P3,162,894,454

Receivables (Note 5) 1,999,201,903 1,753,338,255 1,766,394,155
Inventories (Note 6) 2,271,491,263 2,526,230,873 2,424,577,678
Other current assets (Note 9) 266,283,019 189,783,854 139,774,028
Total Current Assets 7,614,627,997 7,062.306,687 7,493,640,315
Noncurrent Assets
Property, plant and equipment (Note 7) 823,210,960 913,799,137 899,515,952
Deferred tax assets - net (Note 22) 153,723,944 145,432,378 132,673,106
Other noncurrent assets (Note 9) 63,398,830 18,182,727 23,167,485
Total Noncurrent Assets 1,040,333,734 1,077,414,242 1,055,356,543
P8,654,961,731 £8,139,720,929  £8 548,996,858
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses (Note 10) 3,249,453,998 2,874,069,698 3,292,654,836
Lease liabilities - current portion (Note 8) 5,374,436 2,521,241 4,762,604
Other current liabilities (Note 11) 75,887,914 84,571,115 84,671,156
Total Current Liabilities 3,330,716,348 2,961,162,054 3,382,088,596
Noncurrent Liabilities
Retirement liability (Note 11) 117,890,788 145,027,893 143,990,807
Lease liabilities - net of current portion (Note 8) 10,633,819 - 2,521,241
Other noncurrent liabilities (Note 11) 247,533,891 252,683,739 320,355,110
Total Noncurrent Liabilities 376,058,498 397,711,632 466,867,158
3,706,774,846 3,358,873,686 3,848,955,754
Equity
Equity Attributable to Equity Holders of the
Parent Company
Capital stock (Note 12) 422,718,020 422,718,020 422,718,020
Additional paid-in capital (Note 12) 4,779,762 4,779,762 4,779,762
Other comprehensive loss (Notes 9, 11 and 12) (121,291,031) (125,795,505) (115,391,581)
Retained earnings (Notes 12 and 13)
Appropriated 3,992,400,000 3,992.,400,000 3,892.,400,000
Unappropriated 576,034,287 413,561,966 421,994,717
4,874,641,038 4,707,664,243 4,626,500,918
Non-controlling Interest 73,545,847 73,183,000 73,540,186
Total Equity 4,948,186,885 4,780,847,243 4,700,041,104
P8,654,961,731 £8,139,720,929  £8,548,996,858

See accompanying Notes to Consolidated Financial Statements.



PANASONIC MANUFACTURING PHILIPPINES CORPORATION
AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended March 31
2023 2022
(As restated — (As restated —
2024 Note 2) Note 2)
NET SALES (Note 25) P14,251,252,120  £15,178,323,266  £12,590,533,901
COST OF GOODS SOLD (Note 14) (11,555,664,313)  (12,644,938,176)  (10,086,428,728)
GROSS PROFIT 2,695,587,807 2,533,385,090 2,504,105,173

SELLING EXPENSES (Note 15) (1,275,136,192) (1,263,363,466) (1,329,008,500)

GENERAL AND ADMINISTRATIVE

EXPENSES (Note 16) (1,200,937,104)  (1,118,641,957) (1,064,675,121)
OTHER INCOME — Net (Note 19) 116,905,435 104,512,479 91,422,430
INCOME BEFORE INCOME TAX 336,419,946 255,892,146 201,843,982
PROVISION FOR INCOME TAX (Note 22) (63,919,788) (58,758,718) (77,924,653)
NET INCOME 272,500,158 197,133,428 123,919,329
OTHER COMPREHENSIVE INCOME (LOSS)

Items that may not be reclassified to profit or loss
Remeasurement gain (loss) on the net defined
benefit liability, net of tax (Note 11) 4,504,474 (9,415,113) 8,506,020
Unrealized gain (loss) on financial assets at fair
value through other comprehensive income
(Note 9) - - 289,787
Realized loss on write-off of financial assets at
fair value through other comprehensive
income (Note 9) - (1,697,661) -
TOTAL COMPREHENSIVE INCOME £277,004,632 186,020,654 P132,715,136
Net income attributable to:
Equity holders of the Parent Company (Note 24) $£272,137,311 £197,490,614 P123,913,433
Non-controlling interest 362,847 (357,186) 5,896
£272,500,158 £197,133,428 P£123,919,329
Total comprehensive income attributable to:
Equity holders of the Parent Company P276,641,785 P186,377,840 £132,709,240
Non-controlling interest 362,847 (357,186) 5,896
£277,004,632 £186,020,654 P132,715,136
Basic/diluted earnings per share (Note 24) P0.64 0.47 0.29

See accompanying Notes to Consolidated Financial Statements.



PANASONIC MANUFACTURING PHILIPPINES CORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Equity Attributable to Equity Holders of the Parent Company

Net Unrealized ~ Remeasurement Unappropriated
Additional Gains on Loss on Appropriated Retained
Paid-in  Financial Assets Retirement Retained Earnings
Capital Stock Capital at FVYOCI Liability Earnings (restated) Non-controlling
(Note 12) (Note 12) (Note9)  (Notes 11 and 12)  (Notes 12 and 13)  (Notes 12 and 13) Total Interest Total
Balances at April 1, 2023, as previously reported £422,718,020 £4,779,762 - (P125,795,505) £3,992,400,000 £453,449,058 £4,747,551,335 $£73,183,000 $£4,820,734,335
Cumulative effect of retrospective application of
change in inventory costing method - - - - - (39,887,092) (39,887,092) - (39,887,092)
Balances at April 1, 2023, as restated £422,718,020 £4,779,762 - (P125,795,505) £3,992,400,000 £413,561,966 £4,707,664,243 $£73,183,000 £4,780,847,243
Total comprehensive income - - - 4,504,474 - 272,137,311 276,641,785 362,847 277,004,632
Cash dividends (Note 13) - - - - - (109,664,990) (109,664,990) - (109,664,990)
Balances at March 31, 2024 £422,718,020 £4,779,762 P (P121,291,031) £3,992,400,000 P£576,034,287 P£4,874,641,038 73,545,847 £4,948,186,885
Balances at April 1, 2022, as previously reported P422,718,020 P4,779,762 P988,811 (116,380,392)  £3,892,400,000 P476,835,568 P4,681,341,769 P73,540,186 P4,754,881,955
Cumulative effect of retrospective application of
change in inventory costing method = = = = = (54,840,851) (54,840,851) - (54,840,851)
Balances at April 1, 2022, as restated 422,718,020 P4,779,762 988,811 (116,380,392) 3,892,400,000 421,994,717 4,626,500,918 73,540,186 4,700,041,104
Total comprehensive income - - (1,697,661) (9,415,113) - 197,490,614 186,377,840 (357,186) 186,020,654
Transfer of fair value reserve of financial assets at
FVOCI (Note 9) - - 708,850 - - (708,850) - - -
Reversals of appropriation (Note 13) - - - - (1,240,759,000) 1,240,759,000 - - -
Appropriations (Note 13) - - - - 1,340,759,000 (1,340,759,000) - - -
Cash dividends (Note 13) - - - - - (105,214,515) (105,214,515) - (105,214,515)
Balances at March 31, 2023, as restated P422,718,020 4,779,762 P (R125,795,505) £3,992,400,000 P413,561,966 P4,707,664,243 P73,183,000 P4,780,847,243
Balances at April 1, 2021, as previously reported P422,718,020 P4,779,762 699,024 (R124,886,412) P3,842,400,000 P583,016,225 P4,728,726,619 P73,534,290 $4,802,260,909
Cumulative effect of retrospective application of
change in inventory costing method - - - - - (13,227,741) (13,227,741) - (13,227,741)
Balances at April 1, 2021, as restated 422,718,020 4,779,762 699,024 (124,886,412) 3,842,400,000 569,788,484 4,715,498,878 73,534,290 4,789,033,168
Total comprehensive income - - 289,787 8,506,020 - 123,913,433 132,709,240 5,896 132,715,136
Reversals of appropriation (Note 13) - - - - (696,142,000) 696,142,000 - - -
Appropriations (Note 13) - - - - 746,142,000 (746,142,000) - - -
Cash dividends (Note 13) - - - - - (221,707,200) (221,707,200) - (221,707,200)
Balances at March 31, 2022, as restated P422,718,020 4,779,762 P988,811 (116,380,392) £3,892,400,000 P421,994,717 P4,626,500,918 P73,540,186 P4,700,041,104

See accompanying Notes to Consolidated Financial Statements.



PANASONIC MANUFACTURING PHILIPPINES CORPORATION AND

SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended March 31
2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P£336,419,946 £255,892,146 £201,843,982
Adjustments for:
Depreciation and amortization (Note 18) 220,321,717 212,495,599 221,023,171
Interest income (Notes 4 and 19) (79,081,334) (32,706,187) (31,271,616)
Retirement and other long-term employee benefits
expense (Notes 11 and 17) 43,759,598 43,218,538 35,294,960
Provision for warranty claims and estimated liabilities
(Note 11) 12,396,978 28,398,360 63,569,140
Unrealized foreign currency exchange (gain) loss
(Notes 4, 5, 10 and 19) 20,770 2,160,864 (3,966,129)
Gain on disposal/retirement of property, plant and
equipment and software (Notes 7 and 19) (1,120,000) (1,734,058) (1,932,528)
Interest on lease liability (Notes 8 and 16) 528,313 311,536 565,242
Operating income before changes in working capital 533,245,988 508,036,798 485,126,222
Changes in operating assets and liabilities:
Decrease (increase) in:
Inventories 254,739,610  (101,653,195)  (696,633,632)
Receivables (243,868,566) 8,762,436 (288,035,903)
Other current assets (76,499,165) (50,089,568) 2,769,579
Increase (decrease) in:
Accounts payable and accrued expenses 353,005,856 (419,803,004) 404,797,841
Other liabilities (26,014,767) (95,410,678) (77,981,392)
Net cash generated from operations 794,608,956 (150,157,211)  (169,957,285)
Interest received from bank deposits (Notes 4 and 19) 79,066,998 31,330,064 31,403,809
Income taxes paid (4,795,933) (68,662,188) (87,921,807)
Contributions to the retirement fund (Note 11) (60,000,000) (50,000,000) -
Other retirement liability and long-term employee benefits
paid (Note 11) (5,159,316) (5,131,719) (3,414,920)
Net cash provided by (used in) operating activities 803,720,705 (242,621,054)  (229,890,203)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of:
Property, plant and equipment (Notes 7 and 27) (227,916,156)  (217,995,702)  (129,746,565)
Software (Note 9) 21,643,026 (2,983,365) (156,789)
Proceeds from disposal of property, plant and equipment
(Note 7) 1,120,000 3,415,082 2,272,474
Decrease (increase) in other non-current assets (Note 9) 191,468 4,972,796 1,266,180
Net cash used in investing activities (204,961,662)  (212,591,189)  (126,364,700)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash dividends paid (Notes 13 and 27) (109,664,990)  (105,214,515)  (221,712,691)
Payment of principal portion of lease liability (Notes 8 and 27) (4,458,900) (5,074,140) (4,926,358)
Net cash used in financing activities (114,123,890)  (110,288,655)  (226,639,049)

(Forward)



Years Ended March 31
2024 2023 2022

EFFECT OF EXCHANGE RATE CHANGES ON

CASH AND CASH EQUIVALENTS (Note 4) £62,953 (P4,439,851) £2,559,821
NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS 484,698,107 (569,940,749)  (580,334,131)
CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR 2,592,953,705 3,162,894,454  3,743,228,585
CASH AND CASH EQUIVALENTS AT END OF YEAR

(Note 4) £3,077,651,812 $£2,592.953,705 £3,162,894,454

See accompanying Notes to Consolidated Financial Statements.



PANASONIC MANUFACTURING PHILIPPINES
CORPORATION AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information

Panasonic Manufacturing Philippines Corporation (the Parent Company) was incorporated in the
Philippines on May 14, 1963 and is a subsidiary of Panasonic Holdings Corporation (the Ultimate
Parent Company) which was incorporated in Japan on December 15, 1935. The Securities and
Exchange Commission (SEC) approved on March 19, 2013 the extension of Parent Company’s
corporate life for another 50 years or until May 15, 2063. The Parent Company holds 40.0% interest
in Precision Electronics Realty Corporation (PERC or the Subsidiary), over which the Parent
Company has the control over the Subsidiary.

On February 20, 2019, Republic Act (RA) No. 11232, otherwise known as the “Revised Corporation
Code of the Philippines” or “RCC”, was signed into law. The RCC took effect on February 23, 2019.
The corporate term of a corporation with certificate of incorporation issued prior to the effectivity of
the RCC and which continue to exist, shall be deemed perpetual upon the effectivity of the RCC,
without any action on the part of the corporation. As of February 23, 2019, the Group is deemed to
have selected a perpetual term.

The Parent Company is a manufacturer, importer and distributor of electronic, electrical, mechanical,
electro-mechanical appliances, other types of machinery, parts and components, battery and other
related products bearing the “Panasonic” brand. The Subsidiary is in the business of realty brokerage
and leases out the land to the Parent Company in which the latter’s manufacturing facilities are
located (see Note 7).

The Parent Company’s registered address is Ortigas Avenue Extension, Barrio Mapandan, Barangay
San Isidro, Taytay, Rizal.

2. Material Accounting Policy Information

Basis of Preparation

The accompanying consolidated financial statements of the Parent Company and the Subsidiary
(collectively referred to as the “Group”) have been prepared on a historical cost basis, except for
inventories that have been measured at lower of cost or net realizable value (NRV). The
accompanying consolidated financial statements are presented in Philippine peso (B), which is also
the Group’s functional currency. All values were rounded to the nearest peso except when otherwise
indicated.

Statement of Compliance
The accompanying consolidated financial statements have been prepared in compliance with
Philippine Financial Reporting Standards (PFRSs).

Basis of Consolidation
The consolidated financial statements include the financial statements of the Parent Company and
PERC, a subsidiary which it controls (see Note 3).




Control is achieved when the Parent Company is exposed, or has rights, to variable returns from its
involvement with the Subsidiary and has the ability to affect those returns through its power over the
Subsidiary.

The Parent Company controls an investee if, and only if the Parent Company has:

e Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the investee

e The ability to use its power over the investee to affect its returns

When the Parent Company has less than a majority of the voting or similar rights of an investee, the
Parent Company considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

e The contractual arrangement with the other vote holders of the investee
e Rights arising from other contractual arrangements
e The Parent Company’s voting rights and potential voting rights

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when the
Parent Company loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Parent Company gains control until the date the Parent Company ceases
to control the subsidiary.

Where necessary, adjustments are made to the financial statements of its Subsidiary to bring the
accounting policies used in line with those used of the Group.

All intragroup transactions, balances, income and expenses are eliminated in the consolidation.

Non-controlling interest is presented separately in the consolidated statement of comprehensive
income and within equity in the consolidated statement of financial position, separately from Parent
Company shareholders’ equity. The interest of non-controlling shareholders may be initially
measured at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
identifiable net assets. The choice of measurement basis is made on an acquisition-by-acquisition
basis. Subsequent to acquisition, non-controlling interest consists of the amount attributed to such
interest at initial recognition and the non-controlling interest’s share of changes in equity since the
date of acquisition.

Changes in the Parent Company’s interest in a subsidiary that do not result in a loss of control are
accounted for as equity transaction. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in
equity and attributed to the Parent Company.

If the Parent Company loses control over a subsidiary, it:

e derecognizes the assets (including goodwill) and liabilities of the subsidiary;
e derecognizes the carrying amount of any non-controlling interest;
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derecognizes the related other comprehensive income recorded in equity and recycles the same to
profit or loss or retained earnings;

recognizes the fair value of the consideration received,

recognizes the fair value of any investment retained; and

recognizes any surplus or deficit in profit or loss in the consolidated statement of comprehensive
income.

The consolidated financial statements include the financial statements of the Parent Company and
PERC. The summarized financial information of PERC is provided below. The information is based
on amounts before intercompany eliminations.

2024 2023
Summarized financial position information
Total current assets P44,474,109 P45,432,883
Total noncurrent assets 233,177,867 233,177,867
Total current liabilities 1,085,384 2,648,904
Total noncurrent liabilities 153,990,175 153,990,175
Total equity P122,576,417 P121,971,671
Summarized comprehensive income information
Revenues £30,975,708 £29,400,065
Cost and expenses — net 30,028,915 29,812,669
Income before income tax 946,793 (412,604)
Provision for income tax 342,048 182,706
Total comprehensive income P604,745 (B595,310)
Summarized cash flow information
Operating activities (21,504,892) (P497,753)
Net decrease in cash and cash equivalents (£1,504,892) (P497,753)

Changes in Accounting Policies

Except for these new and amended standards which were adopted as of April 1, 2023, the accounting
policies adopted are consistent with those of previous financial year.

The adoption of the following amendments did not have a significant impact on the consolidated
financial statements of the Group:

Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies
Amendments to PAS 8, Definition of Accounting Estimates

Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

Amendments to PAS 12, International Tax Reform — Pillar Two Model Rules

Change in accounting policy for inventories

Effective April 1, 2023, the Group changed its accounting policy to measure the cost of its inventories
using the weighted average cost method. Previously, the Group measured the cost of its inventories
using the first-in, first-out (FIFO) method.



The change in policy has been made due to financial system upgrade and the Group believes that the
weighted average cost method provides more reliable and relevant information in a systematic way

unaffected by when goods are purchased and when they are sold.

Below is a summary of the impact of the change in policy in the previous years:

As at March 31, 2023

Statement of Financial Position As previously reported Adjustment As restated
Inventory (Note 6) P2,566,117,965 (P39,887,092)  $£2,526,230,873
Unappropriated retained earnings 453,449,058 (39,887,092) 413,561,966
Year ended March 31, 2023

Statement of Comprehensive Income As previously reported Adjustment As restated
P

Cost of goods sold (Note 14) P12,659,891,935 (P14,953,759)  12,644,938,176
Net income 182,179,669 14,953,759 197,133,428
As at March 31, 2022

Statement of Financial Position As previously reported Adjustment As restated
Inventory (Note 6) $£2,479,418,529 (P54,840,851)  $£2,424,577,678
Cost of goods sold 10,044,815,618 41,613,110 10,086,428,728

Year ended March 31, 2022

Statement of Comprehensive Income As previously reported Adjustment As restated
Net income P165,532,439 (P41,613,110) £123,919,329
Unappropriated retained earnings 476,835,568 (54,840,851) 421,994,717

As at March 31, 2021
Statement of Financial Position As previously reported Adjustment As restated
Inventory (Note 6) P1,741,171,787 (R13,227,741)  B1,754,399,528
Unappropriated retained earnings 583,016,225 (13,227,741) 569,788,484

Fair Value Measurement

For measurement and disclosure purposes, the Group determines the fair value of an asset or a
liability at initial measurement date or each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic

best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.
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The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on lowest level
input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfer have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Cash and Cash Equivalents

Cash and cash equivalents in the consolidated statement of financial position comprise cash in banks
and time deposits with original maturities of three months or less and are subject to an insignificant
risk of change in value. For the purpose of the consolidated statement of cash flows, cash and cash
equivalents consist of cash and time deposits as defined above.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Date of recognition

The Group recognizes a financial asset or a financial liability in the statement of financial position
when it becomes a party to the contractual provisions of the instrument. Purchases or sales of
financial instruments that require delivery of assets and liabilities within the time frame established
by regulation or convention in the marketplace are recognized on the trade date.

Initial recognition of financial instruments

Financial instruments are initially recognized at fair value of the consideration given. The initial
measurement of financial instruments includes transaction costs, except for financial instruments at
financial assets at fair value through profit and loss (FVTPL).

‘Day 1’ difference

Where the transaction price in a non-active market is different to the fair value from other observable
current market transactions in the same instrument or based on a valuation technique whose variables
include only data from observable market, the Group recognizes the difference between the
transaction price and fair value (a ‘Day 1’ difference) in the profit or loss in the consolidated
statement of comprehensive income unless it qualifies for recognition as some other type of asset. In
cases where transaction price used is made of data which is not observable, the difference between the
transaction price and model value is only recognized in the profit or loss in the consolidated statement
of comprehensive income when the inputs become observable or when the instrument is
derecognized. For each transaction, the Group determines the appropriate method of recognizing the
‘Day 1’ difference amount.
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In 2024, 2023 and 2022, there were no ‘Day 1’ differences recognized in the profit or loss in the
consolidated statement of comprehensive income.

a) Financial assets

Classification and measurement
Financial assets are classified at fair value at initial recognition and subsequently measured at
amortized cost, FVOCI, and FVTPL.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component, the
Group initially measures a financial asset at its fair value plus, in the case of a financial asset not
at FVTPL, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient are measured at the
transaction price determined under PFRS 15.

In order for a financial asset to be classified and measured at amortized cost or FVOCI, it needs
to give rise to cash flows that are solely for principal and interest (SPPI) on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level. ‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortization of the premium/discount). In making this assessment, the
Group determines whether the contractual cash flows are consistent with a basic lending
arrangement, i.e., interest includes consideration only for the time value of money, credit risk and
other basic lending risks and costs associated with holding the financial asset for a particular
period of time. In contrast, contractual terms that introduce a more than de minimis exposure to
risks or volatility in the contractual cash flows that are unrelated to a basic lending arrangement
do not give rise to contractual cash flows that are solely payments of principal and interest on the
amount outstanding. In such cases, the financial asset is required to be measured at FVTPL.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both. The Group’s
business model is not assessed on an instrument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:

e How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity’s key management personnel,;

e The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed;

e How managers, if any, of the business are compensated.

The business model assessment is based on reasonably expected scenarios without taking ‘worst
case’ or ‘stress case’ scenarios into account. If cash flows after initial recognition are realized in
a way that is different from the Group’s original expectations, the Group does not change the

classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.



Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

e Financial assets at amortized cost (debt instruments)

o Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)

e Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

e Financial assets at FVTPL

The financial assets of the Group as of March 31, 2024 and 2023 consist of financial assets at
amortized cost.

Financial assets at amortized cost (debt instruments)
The Group measures financial assets at amortized cost if both of the following conditions are met:

o The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognized in profit or loss
when the asset is derecognized, modified or impaired.

The Group’s financial assets at amortized cost include cash and cash equivalents and receivables
and other assets.

Financial assets designated at FVOCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as
equity instruments designated at FVOCI when they meet the definition of equity under PAS 32,
Financial Instruments: Presentation, and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognized as other income in the consolidated statements of income when the right of payment
has been established, except when the Group benefits from such proceeds as a recovery of part of
the cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments
designated at FVOCI are not subject to impairment assessment.

The Group elected to classify irrevocably its investments in unquoted equity instruments under
this category.

The Group does not have financial liabilities at FVOCI as of March 31, 2024 and 2023.
Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognized (i.e., removed from the Group’s consolidated
statement of financial position) when:

e The rights to receive cash flows from the asset have expired, or
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e The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Group continues to recognize the
transferred asset to the extent of its continuing involvement. In that case, the Group also
recognizes an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Impairment of financial assets

The Group recognizes an allowance for ECLs for all debt instruments not held at FVTPL. ECL
represents credit losses that reflect an unbiased and probability-weighted amount which is
determined by evaluating a range of possible outcomes, the time value of money and reasonable
and supportable information about past events, current conditions and forecasts of future
economic conditions. The ECL allowance is based on the credit losses expected to arise over the
life of the asset (the lifetime ECL), unless there has been no significant increase in credit risk
since origination, in which case, the allowance is based on the 12-month ECL. The 12-month
ECL is the portion of lifetime ECL that results from default events on a financial instrument that
are possible within the 12 months after the reporting date. Lifetime ECL are credit losses that
results from all possible default events over the expected life of a financial instrument.

For trade receivables and contract assets, the Group applies a simplified approach in calculating
ECLs. Therefore, the Group does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For other financial assets such nontrade receivable, due from related parties and other receivables,
ECLs are recognized in two stages. For credit exposures for which there has not been a
significant increase in credit risk (SICR) since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month
ECL). For those credit exposures for which there has been an SICR since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For cash and cash equivalents and short-term investments, the Group applies the low credit risk
simplification. The probability of default and loss given defaults are publicly available and are
considered to be low credit risk investments. It is the Group’s policy to measure ECLs on such
instruments on a 12-month basis. However, when there has been a significant increase in credit
risk origination, the allowance will be based on the lifetime ECL. The Group uses the ratings
from reputable credit rating agencies to determine whether the debt instrument has SICR and to
estimate ECLs.
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The key inputs in the model include the Group’s definition of default and historical data of three
years for the origination, maturity date and default date. The Group considers trade receivables
and contract assets in default when contractual payment are 90 days past due, except for certain
circumstances when the reason for being past due is due to reconciliation with customers of
payment records which are administrative in nature which may extend the definition of default.
However, in certain cases, the Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Group.

Determining the stage for impairment

At each reporting date, the Group assesses whether there has been a SICR for financial assets
since initial recognition by comparing the risk of default occurring over the expected life between
the reporting date and the date of initial recognition. The Group considers reasonable and
supportable information that is relevant and available without undue cost or effort for this
purpose. This includes quantitative and qualitative information and forward-looking analysis.

An exposure will migrate through the ECL stages as asset quality deteriorates. If, in a subsequent
period, asset quality improves and also reverses any previously assessed SICR since origination,
then the loss allowance measurement reverts from lifetime ECL to 12-months ECL.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at FVTPL
Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
Designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in profit or loss in the consolidated
statement of comprehensive income.

Financial liabilities designated upon initial recognition at FVTPL are designated at the initial date
of recognition, and only if the criteria in PFRS 9 are satisfied.

The Group does not have financial liabilities at FVTPL as of March 31, 2024 and 2023.

Other financial liabilities

This category pertains to financial liabilities that are not held for trading or not designated as at
FVTPL upon the inception of the liability. These include liabilities arising from operations and
borrowings.
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After initial measurement, other financial liabilities are measured at amortized cost using the EIR
method. Amortized cost is calculated by taking into account any discount or premium on the
acquisition and fees or costs that are an integral part of the EIR. Gains and losses are recognized
in profit or loss when other financial liabilities are derecognized, as well as through the EIR
amortization process.

This category applies to the Group’s accounts payable and accrued expenses (excluding statutory
and taxes payables).

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in profit or loss.

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated statements of financial position if there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneously.

Inventories

Inventories are valued at the lower of cost or NRV. NRV is the estimated selling price in the ordinary
course of business, less estimated costs of completion and estimated costs necessary to make the sale.
Cost is determined primarily using the weighted average method. For manufactured inventories, cost
includes the applicable allocation of fixed and variable overhead costs.

Creditable Withholding Tax
This pertains to the tax withheld at source by the Group’s customers and is creditable against the
income tax liability of the Group.

Property, Plant and Equipment

Property, plant and equipment, except land, are carried at cost less accumulated depreciation,
amortization and any impairment in value except land which is carried at cost less any impairment in
value. The initial cost of property, plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and location for its intended use.
Significant renewals and improvements are capitalized.

Expenditures incurred after the properties have been put into operation, such as repairs and
maintenance and overhaul costs, are normally charged to income in the year the costs are incurred. In
situations where it can be clearly demonstrated that the expenditures have resulted in an increase in
the future economic benefits expected to be obtained from the use of an item of property, plant and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized as
an additional cost of property, plant and equipment.

Depreciation and amortization is computed using the straight-line method on land improvements and

buildings and improvements over their estimated useful lives and the declining balance method on
other property, plant and equipment.
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The estimated useful lives of property, plant and equipment are as follows:

Years
Land improvements 10
Factory machinery, equipment and tools 2-10
Buildings and improvements 5-25
Office furniture, fixtures and equipment 2-5
Transportation equipment 3-5

The useful life and depreciation and amortization methods are reviewed at each reporting date to
ensure that the period and method of depreciation and amortization are consistent with the expected
pattern of economic benefits from items of property, plant and equipment.

When assets are sold or retired, their cost and accumulated depreciation and amortization and any
accumulated impairment losses are eliminated from the accounts and any gain or loss resulting from
their disposal is included in profit or loss.

Fully depreciated property, plant and equipment are retained in the accounts until these are no longer
in use.

Software
Software acquired separately is measured on initial recognition at cost. Following initial recognition,
software is carried at cost less any accumulated amortization and any accumulated impairment losses.

Amortization of software is computed using the declining balance method over its estimated useful
life of 2 to 5 years. The estimated useful life and amortization method for software are reviewed at
least at each financial year end to ensure that the period and method of amortization are consistent
with the expected pattern of economic benefits from these assets.

The amortization expense on software is recognized in profit or loss under general and administrative
expenses. Software is assessed for impairment whenever there is an indication that this asset may be
impaired.

Impairment of Nonfinancial Assets

At each reporting date, the Group assesses whether there is any indication that its nonfinancial assets
(e.g., property, plant and equipment, investment properties, software, creditable withholding taxes
and value-added tax) may be impaired.

Where there is an indication of impairment, the Group makes a formal estimate of recoverable
amount. Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Recoverable amount is the higher
of an asset’s or cash-generating unit’s fair value less costs to sell and its value in use. It is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets.

A previously recognized impairment loss is reversed by a credit to current operations, unless the asset
is carried at a revalued amount, in which case, the reversal of the impairment loss is credited to the
revaluation increment of the same asset, to the extent that it does not restate the asset to a carrying
amount in excess of what would have been determined (net of any accumulated depreciation and
amortization) had no impairment loss been recognized for the asset in prior years.
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Leases

The Group determines at contract inception whether a contract is, or contains, a lease by assessing
whether the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

The Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group recognizes right-of-use assets representing the
right to use the underlying assets and lease liabilities to make lease payments.

1.

1.

Right-of-use assets

The Parent Company recognizes right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognized right-of-use assets are
depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term.

Depreciation of right-of-use assets is presented under ‘Depreciation and amortization’ in ‘Cost of
goods sold (Note 14) and ‘General and administrative expenses’ (Note 16).

The Group presents the right-of use assets in ‘Property, plant and equipment’ and subjects it to
impairment. Refer to the accounting policies in section Impairment of nonfinancial assets.

Lease liability

At the commencement date of the lease, the Group recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating
a lease, if the lease term reflects the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognized as expense in the period on
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset. The accretion is presented as ‘Interest expense’ (Note 16) in the consolidated
statement of comprehensive income.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of office
spaces (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the leases of low-value assets recognition
exemption to leases of office equipment that are considered of low value (i.e., below £250,000).
Lease payments on short-term leases and leases of low-value assets are recognized as expense on
a straight-line basis over the lease term.
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Group as a lessor

The Group classifies a lease as finance lease if it transfers substantially all the risks and rewards
incidental to ownership of asset arising from the lease. Leases where the Group does not transfer
substantially all the risks and benefits of ownership of the asset are classified as operating leases.
Operating lease payments are recognized as an income in profit or loss on a straight-line basis over
the lease term. Initial direct costs incurred in negotiating an operating lease are added to the carrying
amount of the leased asset and recognized over the lease term on the same basis as rental income.

Business Combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value and
the amount of any non-controlling interest in the acquiree. For each business combination, the
acquirer measures the non-controlling interest in the acquiree either at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are recognized
in profit or loss.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree. The measurement period is the period from
the date of acquisition to the date the Group receives complete information about facts and
circumstances that existed as of the acquisition date and is subject to a maximum period of one year.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date
through profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration, which is
deemed to be an asset or liability, will be recognized in accordance with PFRS 9 either in profit or
loss or as a change to other comprehensive income. If the contingent consideration is classified as
equity, it should not be remeasured until it is finally settled within equity.

Goodwill is initially measured at cost being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of
the subsidiary acquired, the difference is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units (CGU) that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquired are
assigned to those units.

Where goodwill forms part of a CGU and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation. Goodwill disposed of in this
circumstance is measured based on the relative values of the operation disposed of and the portion of
the CGU retained.
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Equity

Capital stock is measured at par value for all shares issued and outstanding. When the shares are sold
at premium, the difference between the proceeds and the par value is credited to ‘Additional paid-in
capital’ account. Direct costs incurred related to equity issuance, such as underwriting, accounting
and legal fees, printing costs and taxes are chargeable to ‘Additional paid-in capital’ account. If
additional paid-in capital is not sufficient, the excess is charged against the retained earnings.

When the Group issues more than one class of stock, a separate account is maintained for each class
of stock and the number of shares issued.

Retained earnings represent accumulated earnings of the Group less any dividends declared.
Revenue Recognition

To account for the revenues arising from contracts with customers, the Group applies the following
five step model:

Identify the contract(s) with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognize revenue when (or as) the entity satisfies a performance obligation.

o a0 o

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services. The Group has concluded that it is the principal in its
revenue arrangements because it controls the goods or services before transferring them to the customer.

The following specific recognition criteria must also be met before revenue and other income are
recognized:

Revenue within the scope of PFRS 15:

Sale of goods and services

Revenue from sale of goods is recognized at a point in time upon transfer of control to the buyer,
usually upon delivery of goods.

The Group considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of goods and services, the Group considers the effects of variable
consideration, the existence of significant financing components, noncash consideration, and
consideration payable to the customer, if any.

Sale of scrap and gain (loss) on sale of property, plant and equipment
Revenue from sale of scrap is recognized upon delivery, when the control has passed to the buyer and
the amount of revenue can be measured reliably.

Service income

Service income is earned from rendering services in the form of general advice and assistance fees to
related parties.
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Other income

Other income is recognized in the profit or loss as it accrues when there is reasonable degree of
certainty as to its collectivity. It includes foreign currency exchange gain, refund for damaged goods
in cargo, administration fees, insurance claims and gain on pre-termination of lease.

Revenue outside the scope of PFRS 15:
Interest income
Interest income is recognized as interest accrues, taking into account the effective yield on the assets.

Dividend income
Dividend income is recognized when the Group’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-
line basis over the lease terms.

Costs and Expenses

Costs and expenses encompass losses as well as those expenses that arise in the course of the ordinary
activities of the Group. Cost and expenses are recognized as incurred. The following specific
recognition criteria must be met before costs and expenses are recognized:

Cost of goods sold

Cost of goods sold includes all expenses associated with the specific sale of goods. Cost of goods
sold include all materials and supplies used, direct labor, occupancy cost, depreciation of production
equipment and other expenses related to production. Such costs are recognized when the related sales
have been recognized.

Selling expenses

Selling expenses constitute costs which are directly related to selling, advertising and delivery of
goods to customers. These include sales commissions and marketing expenses. Selling expenses are
recognized when incurred.

General and administrative expenses
General and administrative expenses constitute costs of administering the business and are recognized
when incurred.

Dividends on Common Shares

Dividends on common shares are recognized as a liability and deducted from equity when declared
and approved by the Board of Directors (BOD) of the Parent Company. Dividends for the year that
are declared and approved after the consolidated statement of financial position date, if any, are dealt
with as an event after the financial reporting date and disclosed accordingly.

Eamings Per Share (EPS)

Basic EPS is computed by dividing net income for the year attributable to ordinary equity holders of
the parent by the weighted average number of common shares issued and outstanding during the year,
after giving retroactive adjustment to any stock dividend declared or stock split made during the year.

Diluted EPS is calculated by dividing the net income attributable to common shareholders by the
weighted average number of common shares outstanding during the year adjusted for the effects of
any dilutive convertible common shares.
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The Group has no dilutive convertible common shares. Thus, basic and diluted EPS are the same.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalized. All
other borrowing costs are recognized as expense in the year which they are incurred.

Retirement Costs
The Parent Company operates a funded noncontributory defined benefit retirement plan, which
requires contributions to be made to a separate administered fund.

The cost of providing benefits under the defined benefit pension plan is determined by an
independent actuary using the projected unit credit method. Under this method, the current service
cost is the present value of retirement benefits payable in the future with respect to services rendered
in the current period.

The net defined benefit liability or asset is the aggregate of the present value of the defined benefit
obligation at the end of the reporting period reduced by the fair value of plan assets (if any), adjusted
for any effect of limiting a net defined benefit asset to the asset ceiling. The asset ceiling is the
present value of any economic benefits available in the form of refunds from the plan or reductions in
future contributions to the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined using the
projected unit credit method.

Retirement expenses comprise the following:

e Current service cost
e Net interest on the net defined benefit liability or asset
e Remeasurement of retirement liability

Current service costs which include current service costs, past service costs and gains or losses on
non-routine settlements are recognized as expense in profit or loss. Past service costs are recognized
when plan amendment or curtailment occurs. These amounts are calculated periodically by
independent qualified actuaries.

Net interest on the net defined benefit liability or asset is the change during the period in the net
defined benefit liability or asset that arises from the passage of time which is determined by applying
the discount rate based on government bonds to the net defined benefit liability or asset. Net interest
on the net defined benefit liability or asset is recognized as expense or income in profit or loss.

Remeasurement comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in other comprehensive income in the period in which they arise. Remeasurement is not
classified to profit or loss in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund or qualifying insurance
policies. Plan assets are not available to the creditors of the Parent Company, nor can they be paid
directly to the Parent Company. Fair value of plan assets is based on market price information.
When no market price is available, the fair value of plan assets is estimated by discounting expected
future cash flows using a discount rate that reflects both the risk associated with the plan assets and
the maturity or expected disposal date of those assets (or, if they have no maturity, the expected
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period until the settlement of the related obligations). If the fair value of the plan assets is higher than
the present value of the defined benefit obligation, the measurement of the resulting defined benefit
asset is limited to the present value of economic benefits available in the form of refunds from the
plan or reductions in future contributions to the plan.

The Parent Company’s right to be reimbursed of some or all of the expenditure required to settle a
defined benefit obligation is recognized as a separate asset at fair value when and only when
reimbursement is virtually certain.

Termination benefit

Termination benefits are employee benefits provided in exchange for the termination of an
employee’s employment as a result of either an entity’s decision to terminate an employee’s
employment before the normal retirement date or an employee’s decision to accept an offer of
benefits in exchange for the termination of employment.

A liability and expense for a termination benefit is recognized at the earlier of when the entity can no
longer withdraw the offer of those benefits and when the entity recognizes related restructuring costs.
Initial recognition and subsequent changes to termination benefits are measured in accordance with
the nature of the employee benefit, as either post-employment benefits, short-term employee benefits,
or other long-term employee benefits.

Employee leave entitlement

Employee entitlements to annual leave are recognized as a liability and expense when they are
accrued to the employees. The cost of employee entitlements to annual leave is actuarially computed
using the projected unit credit method.

Income Taxes

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities. The rates and tax laws used to compute the
amount are those that have been enacted or substantially enacted as of the reporting date.

The Company periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretations and establishes provisions where
appropriate.

Deferred tax
Deferred tax is provided on all temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

e when the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

e inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.
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Deferred tax assets are recognized for all deductible temporary differences, carryforward of unused
tax credits from excess minimum corporate income tax (MCIT) over regular corporate income tax
(RCIT) and unused net operating losses carryover (NOLCO), to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and carryforward
of unused tax credits from excess credits and unexpired NOLCO can be utilized, except:

e when the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint arrangements, deferred tax assets are recognized only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax assets to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting date, and are recognized to the extent that it has become probable that future taxable income
will allow the deferred tax assets to be recognized.

Deferred tax assets and liabilities are measured at the tax rate that is expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantially enacted as of the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss in
the consolidated statement of comprehensive income. Deferred tax items are recognized in
correlation to the underlying transaction either in other comprehensive income or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognized subsequently if new information about facts and
circumstances change. The adjustment is either treated as a reduction in goodwill (as long as it does
not exceed goodwill) if it was incurred during the measurement period or recognized in profit or loss.

The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realize the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Foreign Currency-denominated Transactions and Translation

Foreign currency-denominated transactions are recorded using the exchange rate at the date of
transaction. Foreign currency-denominated monetary assets and liabilities are translated using the
prevailing closing exchange rate at reporting date. Exchange gains or losses from foreign currency-
denominated transactions and translation are credited or charged to profit or loss.

Operating Segment

Operating segments for management reporting purposes are organized into three major segments
according to the nature and user of the products. Common income and expenses are allocated among
business segments based on sales or other appropriate bases. Segment assets include operating assets
used by a segment and consist principally of operating cash, receivables, inventories and property,
plant and equipment, net of allowances, provisions and depreciation and amortization. Segment
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liabilities include all operating liabilities and consist principally of accounts payable and accrued
liabilities. Information on business segments is presented in Note 25.

Provisions

Provisions are recognized when the following conditions are present: (a) the Group has a present
obligation (legal or constructive) as a result of a past event; (b) it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation; and (c) a reliable
estimate can be made of the amount of the obligation. Provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to
the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognized as an
interest expense in profit or loss in the consolidated statement of comprehensive income. Where the
Group expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but
only when the reimbursement is probable.

Provision for estimated liabilities

Provision for estimated liabilities consists of provision for warranty claims and other liabilities.
Provision for warranty claims is recognized for expected warranty claims on products sold, based on
past experience in the level of repairs and returns. Provision for other liabilities is recognized when
all of the conditions mentioned above are present.

Contingencies
Contingent liabilities are not recognized in the consolidated financial statements. They are disclosed

unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent
assets are not recognized in the consolidated financial statements but are disclosed when an inflow of
economic benefits is probable.

Events after the Reporting Period

Post year-end events that provide additional information about the Group’s position at the reporting
date (adjusting events) are reflected in the consolidated financial statements. Post year-end events
that are not adjusting events are disclosed in the notes to the consolidated financial statements when
material.

Standards Issued but not yet Effective

Standards issued but not yet effective up to the date of issuance of the Group’s consolidated financial
statements are listed below. The listing consists of standards and interpretations issued, which the
Group reasonably expects to be applicable at a future date. The Group intends to adopt these
standards when they become effective. Except as otherwise indicated, the Group does not expect the
adoption of these new and amended standards and interpretations to have significant impact on the
consolidated financial statements.

Effective beginning on or after April 1, 2024
o Amendments to PAS 1, Classification of Liabilities as Current or Non-current
The amendments clarify:
o That only covenants with which an entity must comply on or before reporting date will affect

a liability’s classification as current or non-current.
o That classification is unaffected by the likelihood that an entity will exercise its deferral right.
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o That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after January 1, 2024
and must be applied retrospectively.

Amendments to PFRS 16, Lease Liability in a Sale and Leaseback
The amendments specify how a seller-lessee measures the lease liability arising in a sale and
leaseback transaction in a way that it does not recognize any amount of the gain or loss that

relates to the right of use retained.

The amendments are effective for annual reporting periods beginning on or after January 1, 2024
and must be applied retrospectively. Earlier adoption is permitted and that fact must be disclosed.

Amendments to PAS 7 and PFRS 7, Disclosures: Supplier Finance Arrangements
The amendments specify disclosure requirements to enhance the current requirements, which are
intended to assist users of financial statements in understanding the effects of supplier finance

arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments are effective for annual reporting periods beginning on or after January 1, 2024.
Earlier adoption is permitted and that fact must be disclosed.

Effective beginning on or after April 1, 2025

PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will replace
PFRS 4, Insurance Contracts. This new standard on insurance contracts applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features. A few scope exceptions will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts that

is more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are

largely based on grandfathering previous local accounting policies, PFRS 17 provides a

comprehensive model for insurance contracts, covering all relevant accounting aspects. The core

of PFRS 17 is the general model, supplemented by:

o A specific adaptation for contracts with direct participation features (the variable fee
approach)

o A simplified approach (the premium allocation approach) mainly for short-duration contracts

On December 15, 2021, the Financial and Sustainability Reporting Standards Council FSRSC
amended the mandatory effective date of PFRS 17 from January 1, 2023 to January 1, 2025. This
is consistent with Circular Letter No. 2020-62 issued by the Insurance Commission which
deferred the implementation of PFRS 17 by two (2) years after its effective date as decided by the
IASB.

PFRS 17 is effective for reporting periods beginning on or after January 1, 2025, with
comparative figures required. Early application is permitted.





